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The purchase process starts with a Purchase requisition. At this state a commitment item for
the money to be spend is created in CO. The integration point to Fl is at goods receipt. Then a
posting to GR/IR-account is made. When the invoice is posted the second posting to GR/IR
account takes place. From here the accounting department and accounts payables takes over.




Procurement: purchase order
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Let’s now look at an example and follow a purchase to a
cost center.




The buyer makes a purchase order

o Logistics
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Create Purchase Order

| Docurment Overview On | IE | Print Prewiew || Messages || Per:

"Erl MB Standard PO g

F| Header

Yendor 1000 <.E.B. BERLIM

IEls itm  [a |1 [material

[Fo cuantity|o  |c|Deliv. Date  |Met Price

ICurr |

10 K 100-251

1PC D O3.03. 2007

100,80 EUR

In this case the purchase is made to a cost center.
The creator indicates this by putting a K in the assignment
field. When the goods arrive, this will create a consumption

posting. The price is defaulted from info record.

Vendor number,
purchase
organization,
purchase group,
material number,
quantity, plant,
cafeterias cost
center




The system fills in the rest

Material Data '| Cuantitiesteights i Delivery Schedule i Delivery i Invaice i Sl IR Account ASsi

I AccAssCat |KCostoenter E| Distribution Single account assignmeEl | (CoCode) 1000 IDES AGE

LInloading Foint Fecipient

Earmarked Funds

Cost center is the only field to be filled. All the other fields - the account,
business area, controlling area, company code - get values automatically
on the basis of their assignments. The plant defines the company, cost
center defines profit center. The account is derived from MM Account
determination parameters.




Goods receipt (MM)
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The goods receipt generates postings
iIn accounting

Display Material Document 5000011881 : Overview
|§f| Dretails from term || taterial ||| Ac}nunting Docurments...

Posting Date!  [30.06.2007 Name [82167
ltems
Item Cuantity EUn Materia Flnt  SLoc PO ltern 5 DCI
EUn materigl Descriptian Batch B MwT 5 5
101 PC |100-261 1000 450081712710
1.5" Hex nut gasket neoprene white 101 |+

[=List of Documents in Accounting

Documents in Accounting

Doc. Numb_| Ohject type text | Lo
5000000019 Accounting document
0000311374 Profit center doc.
1000312311 Spec. purpose ledger
0200145336 Controlling Document




Goods receipt posting in
accounting

Zlype

Where does the system
get these accounts from?

( Goods receipt ) MWormal document

. Mumber AOEEADAETS Company code 100aE Fiscal wear 2007
Doc. date a0 .06 . 2007 Posting date a0 .06 . 2007 3]
Calculate Tax
[Doc . currency EUR
PK| Account fccount short text bssignment Tx fmount |Cost CLr Frofit Ctr
a1 41p000 0EM products consume| 20070630 100,00 (1200 1402
9G( 1911006 Goods RowddInvoice R|450001712700010 100, 00- 1402

The goods receipt is posted to a cost account and a GR/IR account,
which the system finds from the MM account determination parameters

based on material and MM transactions type.




Invoice receipt and verification
MM

=y Logistics Invaice Merification
= i Docurnent Entry
2 MIRD - Enter Irvoice

. The invoice clerk
enters the amount

Enter Incoming Invoice: Company Code 1000

payable, tax
information and
additional costs like

| Show PO structure || Shovwe worklist | | Haold ||E Simulate | | Messanges |

Transaction 1 Invaoice bt

m Payment | Details . Tax , Contacts | Naote frelght
Imvaice date 30 Q6. 2pA7 Reference \
Posting Date 30,86, 2007 Kolping Str.
Armourt 116,00 EUR ] Calculate tax 12001 Betlin
Tax amount 16,00 Wil VI (1% domestic inpiE . 0RBA4r55501-0 06894155501-
Text TF
Paymt terms 14 Days 3 %, 30 Days 2 %, 45 Days net
Baseline Date 24 07 . 20087 Bank acct 90010000
Company Code 1000 IDES AG Frankfurt Dresdner Bank Berlin
m GILaccount | Material
1 Purchase OrderfScheduling Agreemel E 450017127 1 Goodsi=service items
Layout 7_6310 All infarmation [
Itern IAmnunt IQuantih,r IOr ||@|F‘urchase IItem IPrUcurementDnc. IF'O Text|
1 108, 60 1P [] 4500817127 1@ Sechsksﬂ




Invoice posting in accounting

How can | be sure,

- Displ
that these accounts are OK? Ispiay

|| [ |G [ & choose [|E save || B ]| [ BN T date | N[

055 inv. receipt 1 Mormal document

7 Numher H100000E45 Company code 1000 Fiscal wear 2007
tc. date 3006, 2007 Posting date 30 .06, 2007 Period BG
Calculate Tax
[Doc . currency EUR

PE| fccount foccount short text bhzsignment Tx dmount |Cost Cir Profit Ctr

| 1800 C.E.B. BERLIN 5100000452807 N 116, 00-
86| 191100 Goods Rovd/Inwvoice R 4500017127000106 N 100,60 [1200 1402
46] 154000 Input tax N 16, BB

The invoice posting balances the GR/IR-account. The vendor postings
generates to postings, one on vendor account in accounts payable and
one on the reconciliation account in general ledger.




Vendor payment

List of Vendor Line Items

(K13

HUES 4G List of Yendor Line Items
Frankfurt
Lesignment |Pstng Date‘Type‘DacumentNo‘Dnc. Date ‘Busﬂ|1tm‘PK‘NP|PBK‘PH‘ Discount hase
Yendar 1066 CoCode 10EBACcE clrk
Name C.E.B. BERLIN
Street Kolping 5tr. 156
Fost . Code 12001
City Berlin
Regian 11
key date 24 07 2007 Country DE
5100000452007 |39.BB.EBBT‘RE ‘5109889945‘39.85.290?‘QQBB| 1‘31‘ | ‘ ‘ 116,00

Yendor 10080

| 6/L account 160000|

** Company Code 10080

The accounting department continues from here. Goods receipt is posted
and invoice verified. An open item in accounts payables waits for clearing.
The accounts payable clerk runs the payments daily.




What determines the accuracy of the
postings?

f1) Assignments between organizational structures

2) parameter configurations [Eial=l=l= ===

3) used transactions

»

~~  MRNhprocesses

4) master data (materials, vendors, cost centers, etc)

The automatic postings rely on correct system settings. The most important settings
— " the skeleton’ of R/3 - are the assignments between organizational structures. It is
also important, that the user knows how what to do, and picks the right transaction.
The quality of master data is crucial to the posting quality.




The role of organizational structures in

integration

The logistics people don’t think about accounts, they think about purchase
organizations, vendors, plants, materials. The logistical structures are
assigned to accounting structures in system settings (IMG).

Account

E Assignment
I Financial Accounting
P B Cantralling
= B Logistics - General
By & Assign plantta carnpany code
@ @ Azsign Business Area to Plant™aluation Ares and Division
By & Data Comparizon with Sales PlantValArea - Div - BusArea
R Sales and Distribution
= B Materials Management
D?,f Q’} Assign purchasing organization to company code
By & Assign purchasing arganization to plant
D?,f Q’} Assign standard purchasing organization to plant
@ @ Assign purch. organization to reference purch. organization

I mricties Cwmerotinoen

The purchase organization determines the company in whose accounting
the posting is made. The plant defines the company, to whom the material
belongs. The accounts payable account is in the vendor master data.




Postings in controlling

Display Actual Cost Line ltems for Cost Centers h q
€ gooas
|§| Dl:n:umentHcS?f Master Record | I?/ receiptgposting

seems to be on

1L, t 1SAF Pri t ti .
Cost Center 1200 Cafeteria oY the cafeteria
Feport currency ETR Euro
cost center.
CostElem. 1CDstelementname |z Yalin RC|Purch.Dac. | Quantitg.f|F'U__IO|Offst.acct|Name of offsetting accuun}}\ ‘\(ial |Materia| Description
410000 QEM products consume 100,00 (4500017127 1 |PC (5191100 | Goods Rovdilnvoice R 1 1 1.8" Hex nut gasket r
Cost Center 1200 Cafeteria dL = 100,00
I, == 100,00 Ay
This example created a posting in CO, because the purchase was
made to a cost center. Then the account must also be a cost 4_’
element. The CO-postings can best be studied in the CO-reports.




Assignments of organizational structures

1000
Hamburg
1100
Berlin

1200
Dresden
1300
Frankfurt
Plants
1400
Stuttgart
2000
Heathrow
2010
London

2000 Controlling
IDES UK Area (CO)

Company
code (FI)

Here is an example of the assignments of organizational structures in SAP IDES.
Company codes are the accounting units and can have several plants. All european
companies are assigned to same controlling area. Controlling area is the
management accounting unit. This means, that common management reports are
obtained for all European companies.




Transaction type™

If I buy, | choose
‘Purchasing’. If | make a ,
receipt, | gO tO |nventory ﬁerial || Accounting Documents.. |
management. Name |82167

Document 5000011881 : Overview

III:' Movernent Type (nvantory |

EUn Material Pint SLoc PO ltern S M—

tem GCuantity

EUn Material Description Batch R HyT 5

FC |10E-251 1060 450001 7127 |10 | IEID“H]IE%IEI
1.58" Hex nut gasket neoprene white 101+ (M. 1MmmentTypeText |

@Lngiatics 101 | GR goods receipt
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Eia MIGO - Goods Movement (MG
I [ Goods Receipt

All MM inventory postings use a transaction type, which
steers the processing in the system. The transaction type is
also very important in account determination.




Example of MM account determination
parameters

Plant 1008 > Company Code 16008 -= Chart of Accounts INT

FI‘Om here the \ -*= Waluation Area 1088 -= Valuation Grpg Code BEET
system somehow A
concludes how goads

aterial 1068-251 -* Waluation Class alon

rece|pt |S posted Material Type HAWA| -> [#]walue Update
In accounting. Waverent
Movement Type 161 GR goods receipt
- Process:
Fosting Lines - Goods receipt
FPosting Lines Text WiGCd AGE  WC] PE Acct
Gain/loss from revaluation =E= -e-| 31008 |83 232500 93| 2325680
Inventary posting -e- -e-| (3100] 89310000 99| 31ppea
[ncidental costs of external a| -e- -e-| |-8- 86 (415000 96 | 415000
External actiwity -e- -e-| (3100] 86| 417061 a6 (417001
Chanae in stock account -e- -e-| (3108] (81400820 91 || 4a0a20
Purchase offsetting account neet | -e-| (31008 4837599599 h@ || 3739499
Furchase account Qeal |-e-| (31e0| |40)3759998 5@ 379998
Materials management exch.rate |-e- -e-| |-e- 40| 230080 RO 280000
Cost {price) differences g 3M0Oa| 83281500 93| 2815080
GR{IR clearing account -e- -e-| [-e- 861311080 961911080
Inventary posting (] -e- | [STod] [89ETuu

The account is determined based on Plant (valuation are), material’s
valuation class, movement type and MM transaction type.




Automatic account determination
configurations

E Purchasing |mg E: Materials Management
% Account Assighment @f _ ‘faluatu:un and Account Assignment
By @ Maintain Account Assignment Categaries. B AccountDetermination
T _ I _ _ @f @ Configure Automatic Postings
| Acct Assignment Cat. IAcc.AssgtCat.Dscr. | Autumatic Pusting
K Cost center
Account Assignment | Sirmulation |||:l§» GIL Accounts
Acct Assignment Cat. K| Cost center
— . ‘Chart of Accounts: INT Chatt of accounts - international
Detailed information .~ |esssccssscccssscscassnan.
[NAcctassg.changeakle Consumption posting W Distribution 1 Transaction GBE Offsetting entry for inwvento ostin
[w] A2 Choable at IR Acct modification YER Partial invoice 2 g w W p g
[ Derive acct. assot. 10 AcctAssat Scrn 11 Single account assig
[Del.CstsSen. Special Stock

Account assignment
[ Goods Receipt LJ6R Non-valuated 4 invoice Receipt valuation  |Generalm |valuation ¢l |Dehit [Credit |
[]GR Ind. Firm []GR Monval. Firm [JIR Ind. Firm

BEa1 YER 2100 410000 410000

The account for consumption postings can be tracked from IMG. The account modification
code for Account assignment category is VBR. In transaction GBB ’Offsetting entry for
inventory posting’ account 410000 is defined. The valuation class is in material master.

At first sight this might seem difficult, but this is not rocket science and worth studying.




